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SUBJECT: FOREIGN MINISTER CHATTY DISCUSSES RELATIONS 
WITH U.S. 

1 . DURING NATIONAL ASSEMBLY DEBATE OF MINISTRY OF FOREIGN 
AFFAIRS BUDGET ON DECEMBER 17 FOREIGN MINISTER HABIB CHATTY 
DISCUSSED TUNISIA'S RELATIONS WITH U.S. ACCORDING TO 
ACCOUNT IN ARABIC/LANGUAGE DAILY AS-SABAH, CHATTY NOTED 
THAT "IMPORTANT" ASSISTANCE GIVEN TO TUNISIA BY U.S. HAS 
BEEN DECLINING OVER PAST YEARS. TAKING NOTE OF MANIFES- 
TATIONS OF CLOSE BILATERAL RELATIONS OVER THE PAST YEAR 
(VICE PRESIDENT ROCKEFELLER'S PARTICIPATION IN TUNISIA'S 
TWENTIETH ANNIVERSARY OF INDEPENDENCE, HABIB BOURGUIBA, JR.'S 
PARTICIPATION IN U.S. BICENTENNIAL, AND SENATE RESOLUTION 
HONORING PRESIDENT BOURGUIBA ON HIS BIRTHDAY), CHATTY 
REPORTED ON THE MEETING OF THE U.S.-TUNISIAN JOINT COMMISSION 
IN OCTOBER. HE SAID "REGULAR" AID WAS DISUCSSED AS WELL 

AS TUNISIA'S OBJECTIVES FOR THEFIFTH DEVELOPMENT PLAN 
AND HOPES FOR U.S. PARTICIPATION IN IT. HE NOTED THAT 
U.S. AGREED TO PROVIDE TUNISIA $65 MILLION IN 
GRANTS AND LOANS TO FINANCE SEVERAL PROJECTS INCLUDING 
THE PURCHASE OF U.S. MILITARY EQUIPMENT. 

2. CONCRNING THE FIFTH PLAN. CHATTY SAID THAT TUNISIA 
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HAD SUBMITTED RELEVANT DOCUMENTATION TO U.S. AND EXPLAINED 
WHAT IT HOPES TO HAVE IN ASSISTANCE. HE ADDED THAT USG WAS 
UNABLE TO MAKE ANY COMMITMENTS BECAUSE OF THE ELECTIONS, 
AND THAT GOT MUST NOW TALK WITH THE NEW ADMINISTRATION. 
CHATTY DID NOT BELIEVE THAT THE NEW ADMINISTRATION WOULD 
BRING GREAT CHANGES IN U.S. POLICY TOWARD TUNISIA OR THE 
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ARAB WORLD IN GENERAL. 

3. REGARDING MIDDLE EAST. CHATTY SAID U.S. HAS IMPORTANT 
SECURITY INTERESTS IN REGION WHICH MUST BE PROTECTED. HE 
STATED THAT PRINCIPLES OF U.S. POLICY FOR REGION WOULD 
REMAIN UNCHANGED, ALTHOUGH METHODS OF NEW PRESIDENT AND 
SECRETARY OF STATE MAY BE DIFFERENT. IT WOULD BE IN THE 
INTERESTS OF THE U.S. TO SEE MIDDLE EAST PROBLEM RESOLVED, 

AS CONTINUATION OF CRISIS WOULD CONSTITUTE A DANGER TO U.S. 
BY PRESENTING SOVIET UNION AN OPPORTUNITY TO INFILTRATE 
THE REGION. 

4. CHATTY NOTED STATEMENTS OF THE INCOMING ADMINISTRATION 
FAVORING THE GENEVA CONFERENCE AND SAID TUNISIA FAVORS THIS 
APPROACH BUT ONLY, HE EMPHASIZED. WITH THE PARTICIPATION 

OF THE PLO. CHATTY REITERATED STANDARD TUNISIAN POLICY 
THAT THERE CAN BE NO SOLUTION TO THE MIDDLE EAST PROBLEM 
WITHOUT THE PARTICIPATION OF THE PLO AND ITS APPROVAL 
OF THE SETTLEMENT. 
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